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1. ARAFAT IN SAUDI ARABIA: PLO CHTFF ARRIVED IN 

TAIF ON JULY 14 AND HAS HAD MEETINGS WITH KING FAISAL 
AND PRINCE FAHD. WHILE ARAFAT HAS BEEN RECEIVED BY THE 
KING ON PREVIOUS OCCASIONS, ON THIS VISIT HE WAS ACCORDED 
TREATMENT NORMALLY RESERVED FOR VISITING MINISTERS AND 
HEADS OF GOVERNMENT. (STATE) 

2. EL SALVADOR, HONDURAS FOREIGN MINISTERS TO MEET IN 
MIAMI: FOREIGN MINISTER BORGONOVO TOLD OUR AMBASSADOR HE 
HAS ARRANGED WITH HONDURAN FOREIGN MINISTER BATRES FOR A 
SECRET MEETING TO BE HELD IN MIAMI ON APPROXIMATELY 

JULY 24, TO DISCUSS THE BOUNDARY DISPUTE BETWEEN THE TWO 
COUNTRIES. HE SAID THAT IF THE PARTIES FAIL TO NEGOTIATE 
A SETTLEMENT, EL SALVADOR COULD NOT ACCEPT ARBITRATION 
AND WILL BE RELUCTANT TO ACCEPT MEDIATION WHICH MIGHT 
LEAD TO SUBSTANTIVE PROPOSALS UNACCEPTABLE TO IT. 

(STATE) 
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3. COSTA RICAN FOREIGN MINISTER DISCUSSES CUBA: IN A 
MEETING WITH THE PRESS JULY 15, FACIO ANNOUNCED THAT 
COSTA RICA WILL PROPOSE TO VENEZUELA, COLOMBIA, PANAMA, 
AND ECUADOR THAT THEY REQUEST AN OAS MEETING BEFORE 

RECOGNIZING CUBA. FACIO SAID THAT A SMALL COUNTRY LIKE 
COSTA RICA NEEDS THE RIO TREATY, AND HE IS CONCERNED 
THAT HIS COUNTRY WOULD BE WEAKENED BY THE ESTABLISHMENT 
OF RELATIONS WITH CUBA WITHOUT THE LIFTING OF SANCTIONS. 

HE ADDED THAT "NO ONE AT THIS TIME IS PROPOSING THAT 
CUBA RETURN TO THE OAS." (STATE) 

4. FRENCH WILLING TO COOPERATE ON ENERGY: GEORGES 
BRONDEL, EC COMMISSION DIRECTOR FOR HYDROCARBONS, TOLD 
MISSION OFFICERS THAT HE BELIEVED FRANCE WAS NOW FIRMLY 
COMMITTED TO A COMMON EC ENERGY POLICY AND WOULD ACCEPT 
ALMOST ANY INSTITUTIONAL ARRANGEMENT FOR INTERNATIONAL 
COOPERATION AS LONG AS THE NINE SPOKE AS A GROUP. 

(STATE) 

5. MOZAMBIQUE WAR CONTINUES TO EXPAND: FRET .IMP EVIDENTLY 
INTENDS TO CARRY ON THE WAR UNTIL ITS DEMANDS FOR 
TRANSFER OF POWER ARE MET. GUERRILLA INCIDENTS OF THE 
PAST FEW DAYS IN AREAS OF SUBSTANTIAL EUROPEAN POPULATION 
ARE INTENDED TO DISCOURAGE THE PORTUGUESE AND CONVINCE 
THE PUBLIC OF GROWING FRELIMO POWER. THE ARMY, WITH 
TROOPS RELUCTANT TO FIGHT IN THE BUSH, IS CLEARLY 
CONDUCTING AN INCREASINGLY DEFENSIVE OPERATION. (STATE) 
KISSINGER 
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